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Hello fellow UTS members, welcome back to the 8th edition of the UTS Newsletter

covering a range of stocks, ideas, and charts that will prepare you for the next week in the

markets. Last week, several large-cap’s from diversified sectors reported earnings such as

the various airlines, Netflix, and chip-giant Intel and gave the market guidance of what the

S&P may look like by the end of this earnings season. It’s safe to assume the market is still a

coin toss, but the bulls have been fairly rewarded over the past couple weeks as the SPY

has blown through overhead supply but has consolidated fairly in the 270’s-280’s this past

week. In this market, you just gotta say “I have no idea what'’s going on” and it'll keep your
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sanity in check, as oil has dropped to historic lows of negative prices and has traumatized
market confidence. Although the economic outlook looks uncertain, the market has still
laid out plenty of opportunities for traders who respect risk management, some of which
our trader’s have exceptionally executed. The coronavirus continues to develop within the
United States and across the globe, bringing the global cases to 2,971,090 and the U.S.
number to 965,435 last I checked. Earnings season is set to continue next week with some
highly-anticipated names and FAANG giants such as FB, AAPL, AMZN, and GOOG, along
with AMD, MSFT, NVDA which will likely set the tone for the market as just these 5
companies (AMZN, FB, AAPL, AMZN, GOOG) make up 20% of the S&P, with AMZN making
up 25% of the XLP (Consumer Discretionary) . It's safe to say this next week will be the
biggest week for the market’s in the year as guidance for several companies has been
withdrawn and earnings estimates are unknown. Several of the major indices are resolving
at major key levels and are likely to be trending in the next couple of weeks as earnings
goes underway, coronavirus policy continues to develop, and the market begins to move
past the unknown. That said, some of our members at the Undergraduate Trading Society
have our eyes on a couple of stocks. Scroll down to learn more about what we are keeping

an eye on this week!
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THIS WEEK'S:
TOP PICKS

DISCLAIMER: The Newsletter is for informational purposes only, you should not construe any
such information or other material as legal, tax, investment, financial, or other advice. Nothing
contained in this Newsletter constitutes a solicitation, recommendation, or endorsement to buy
or sell any securities or other financial instruments. There are risks associated with investing in
securities. Investing in stocks, bonds, exchange-traded funds, mutual funds, and money market
funds involve risk of loss. Loss of principal is possible. Some high-risk investments may use
leverage, which will accentuate gains & losses. Foreign investing involves special risks,
including greater volatility and political, economic and currency risks and differences in
accounting methods. A security’s or a firm’s past investment performance is not a guarantee or
predictor of future investment performance. In exchange for using the Newsletter, you agree not
to hold UTS UCSD, its members, or any third party service provider liable for any possible
claim for legal or financial damages arising from any decision you make based on information
or other Content made available to you through the Newsletter. Please consult a lawyer and/or
financial advisor before taking any action in financial markets.
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Nico’s Pick: FLIR
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FLIR Systems (FLIR) is the one coronavirus stock that no one talks about, and they wish
they found out earlier. FLIR is an industrial company that provides thermal imaging
software that can detect body heat, and thus possibly filter out possible candidates for
coronavirus. Assuming the economy wakes up, and people start going to physical
workplaces, then worker safety and spread prevention will be the top priority of
businesses/communities across the world, and FLIR solutions will likely be implemented in
these situations. Now aside from the fundamental speculation, the price action on this
stock looks phenomenal. After a hard hit through “rebalancing”, the stock has climbed up

quite a bit and formed a bullish wedge consolidation that is ripe to trade. I'm looking to get
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in $40.31 with a stop loss of $38.00 and an initial price target of $43.5 putting our
risk/reward at 1:2, which is not the ideal trading ratio, but looking longer term, the stock
has plenty of room to move upwards with a secondary price target of $48.72 (the 61.8%
Fibonacci Retracement from the all-time high). I will be patient on this stock as next week
major players report earnings, and be aware of whipsaws in price that will try to shake me

out.
Some other stocks of interest: TGT, FVRR

Charts of Interest
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Jay’s Pick’s : SPCE
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SPCE has a very simple but powerful setup brewing. On the weekly chart, it just completed

an inside week, and on the daily chart, it looks to be ready for a breakout of a mini bull flag.

This is a name which likes to squeeze hard and fast with historic moves up. My entry will be

the break of the flag with the first real challenge coming at the 50dma at $19.56 and then

the previous high of $21.00. This has the ability to squeeze to the AlphaTrends anchored

VWAP of $23.39 which also coincides with a huge supply which can be seen by looking at

the volume by price profile. I will be looking to take advantage of how this moves a big

percentage at a time by buying shares to eliminate Theta as well as buying some options if I

find a good contract.
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Zhiyao’s Pick: CSCO
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CSCO (Cisco): CSCO’s daily chart looks prime as this stock has been consolidating for about
10 trading days. Let’s see if Cisco can break out of resistance at around $42.52 in this
coming week. If it does, it has the potential to fill the gap at $46.8 based on the volume by

price. However, CSCO requires more volumes in order to breakout. Stop loss will be under

the 20SMA, which is around $41.6.
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Nathan'’s Pick: TLRY

Civicdeop  TLRY, 65 min
TrendSpider Apr 26, 2020 6:33PM EDT

Drawings, 65 min
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Main watch going into tomorrow and this whole week will be TLRY. Been in a range and
consolidating for a couple weeks. Friday it finally broke out. TLRY has a nearly 80% short
float meaning the squeeze and push higher will likely continue in coming days and present
good opportunities to get long. Along with TLRY, CGC is another cannabis name breaking
out and has the potential to trade much higher in the coming days. Keep an eye on this

stock for a move higher this week.
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Will’s Pick: PEP
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Live News

Pepsi, despite being the runner up to Coca-Cola, may turnout to be a good trading
opportunity. Pepsi reports earnings Tuesday morning this week, and this is the catalyst I
will be using for my trade thesis. The thesis of this trade is based around trading a drive
upwards into the closing bell. There are 3 factors that make PEP a potential bull: gap fill,
technicals, and a 2-3x upward move compared to the market. Last Friday, Pepsi filled a gap
from 3 days prior with an upward move of 3.1% which is 2-3x the percent move of the S&P
that day. As well, the technicals of RSI and MACD are both pointing upwards which are
bullish signs. I will seek to be long at around $134.82, the high of the previous day, and my
price target will be $137, the high of the day before the gap. My stop will be $133.98
because it is just below a natural support and was the high of Thursday, a down day. This
gives me around a 1:2.5 risk /reward ratio. The plan for my trade is that I will go long after

it breaks $134.82 and ride it out until a few minutes before closing as the last few
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gambler-traders enter into Pepsi ahead of earnings. If for some reason my thesis of a drive
into earnings seems to be improbable, I will exit the trade. I WILL NOT HOLD
OVERNIGHT.
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THIS WEEK'S:
A WEEK IN REVIEW
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Nico's Trade Review: KGC
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KGC was a pick I outlined last week in the newsletter which I thought could be due for a
move higher due to historical price action, gold’s price action/rebound from a pullback,
and sector strength, regardless of whatever anyone thinks whether gold is a recessionary
investment instrument or not. Price action was clearly showing an opportunity and I hope
everyone had the chance to take it. This example showed a prime example of what a

whipsaw was designed to do, after it breaks out then crashes below our desired entry, but
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not under the pattern, thus not stopping me out of my trade. This is a great example of
showing why being patient, trusting in your process, and giving the trade time to develop
pays off in the long run, literally. I took initial profits around 6.65, then re -entered on a
break of that level as KGC is starting to consolidate in the lower $7 range and poised to

make a second move higher.
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Jay's Trade Review: GDX
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This is a review of a swing trade that I completed and am still holding going into the next
few days. On the break of the flag, I entered into the 5/1 31c and swung my position for
that. Gold has been very strong the past few days and many charts in the same sector are
looking like that. 32 was a very crucial spot to break, so I took some risk off in the morning
and sold my 3l1c for a further out position to give myself a bit more time and to weed out
daily noise and price movements. Once it broke out of 32.20, I was confident to hold the
swing for another night which is what I did. I took this trade partly to distance myself from
some individual stocks that are impacted by SPY and to focus on more technical setups
that I find. As you can also see on the weekly chart, it has also broken out on a weekly level
leaving behind a lot of volume clustered around, leaving room to push and squeeze to 35+
which is where [ would start to sell some positions barring any big fluctuations or a break

of today’s low.
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Nathan’s Trade Review’s: CGC, PLCE
CGC
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[ got long CGC at 15.35 when volume came in, offers were being lifted, and the tape sped
up. I took some risk off at 15.8, then got flat after the 16 offers held and a lower high was put
in. Tape began getting heavy so I got flat. Tried another entry at 15.8 trying for a possible
breakout of 16, that trade did not work and was stopped out for very small risk below 15.8.

Overall, great trade low risk high reward setup.

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo
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PLCE was setting up a typical bearish pattern under VWAP. I got short at 26.7 expecting a
rollover risking above 26.8. The trade was assisted by the news of a large deal falling
through in another retailer, leading to a sell off in almost every retail name. Took small
covers down at 25.5 area, and let the rest ride. As it flushed 25 after moving nearly S2 from
my entry, the trade was now overextended and I got flat down at 25. 10cent risk for $1.8

reward!
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