T e\

UCSD Undergraduate Trading Society

UTS Weekly Digest
2nd Edition

EREER R R R

Undergraduate Trading Society

Follow us on Instagram @utsucsd
and check us out at https: / /www.utsucsd.com/

W Eedgel @ eI,
]
» s
FI-OWSLRU E 1 medtronic -GROWON BAUSCH Health L ‘} IMVITAE WiX com %} Dropbox

@ | LBEE womes | gapmif ZZillow | slng  @zscaler

[EEErve—

“|ansocean | Walmart::  [e]enphase

LLLLLL

; ] i AK
egp;%l};lh!k i %D & T Ao Bechaskogion m: = WY TRANGER ‘( Steel ﬁ?"’;&.
Gander | o e | IMAX - vewironr  faStly
@M é Health Equity Im_ﬁ;_lg!r siam%bsml ¥ Denburye DOV ARMING
- -~ | ¥
ey devon CoREi o e
AR st Goormg SBWE | Repiicen  Appian B
Uultcen . .8.. R R | (Hogiiel)  eHealth | wamsco
e B il
"Ieldos -\Mrnlcﬁ\.\u‘a‘rm :Sh_ Heawi i G:"ﬁﬂé : fltblt e m———
TRiTOHER  =CONCHO 6L Gecke | Avenas ST | @Bames

hitp:iieps.shical 2020 Earnings Whispers

Written by Nico Tobon, William Gibbons, Arthur Wayne, Nathan Fagan, and Zhiyao Li
February 17, 2020

Edited by Nico Tobon and William Gibbons

Hello fellow UTS members, this upcoming week there are a lot of key events that could
shift sentiment in several of the sectors of the stock market. As we continue to deal with
the developing case of coronavirus and the potential impact on the global economy, we
look forward to earnings from retail behemoth Walmart and Fed Meeting Minutes on
Wednesday. In other news, the Japanese GDP fell to -6.3% possibly triggering a technical
recession. There is plenty of news to feast your eyes on, but more importantly, some of our
members at Undergraduate Trading Society have our eyes on a couple of stocks. Scroll
down to learn more about what we are keeping an eye on this week!
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THIS WEEK'S
TOP PICKS

DISCLAIMER: The Newsletter is for informational purposes only, you should not construe any
such information or other material as legal, tax, investment, financial, or other advice. Nothing
contained in this Newsletter constitutes a solicitation, recommendation, or endorsement to buy
or sell any securities or other financial instruments. There are risks associated with investing in
securities. Investing in stocks, bonds, exchange-traded funds, mutual funds, and money market
funds involve risk of loss. Loss of principal is possible. Some high-risk investments may use
leverage, which will accentuate gains & losses. Foreign investing involves special risks,
including greater volatility and political, economic and currency risks and differences in
accounting methods. A security’s or a firm’s past investment performance is not a guarantee or
predictor of future investment performance. In exchange for using the Newsletter, you agree not
to hold UTS UCSD, its members or any third party service provider liable for any possible claim
for legal or financial damages arising from any decision you make based on information or
other Content made available to you through the Newsletter. Please consult a lawyer and/or

financial advisor before taking any action in financial markets.
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William’s Pick:; USAT
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On the 1year / 1day chart, there seems to be the development of a bull flag. The pole took
9 days to occur and was a 30% movement. The flag has been developing for around 11 days
with low volume compared to the poll. The technicals that I will use to help confirm my
trade are a rising RSI and a flatish MACD. This stock is also heavily shorted with a 23.99%
short float and a short ratio of 48. This means I am thinking the stock could experience a
short squeeze, a big upward movement from shorters having to cover their positions. The
catalyst that [ am expecting will set off my trade is USAT’s earnings before market on
2/19/2020. I will be looking to go long if the stock breaks the upper channel of the flag
with good volume and set my stop loss slightly below the upper channel to avoid
volatility whipsaws. My first price target will be 9.25, top of the pole, and the main target
will be 11.57 which is the 30% move from the bull flag pattern.

Nathan’s Pick: SNAP
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SNAP had a very large red day following earnings last week. After that day we put in a pivot
and began moving back higher. I am looking for SNAP to either get above and hold 18, or
break down from 17.4 and retest the earnings low around 16.25. Should get direction
determined by Tuesday or Wednesday. I prefer to take a short but will play the long if it
breaks back above 18. I do not anticipate it to break and hold 18, rather a rejection below
the 8 /21 EMA and move back to the pivot low.

Zhiyao’s Pick: MCD
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Quots Dot

MCD looking gravy here on the weekly chart. Mcdonald is a low-risk high reward type of
stock. I like it here for a long swing as RSl is still in “buy” territory and StochasticSlow
shows upward momentum. If MCD takes out 221.93, which is the ATH (All-Time High), it
will continue higher most likely. Long term stop loss 210.
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Nico’s Pick: PLUG

An American company dealing with the development and manufacturing of hydrogen
fuel-cell systems is forming a rising triangle is a fairly probable bullish pattern. Considering
the fairly significant move upwards from around $1.85 to now $4.42 with a large interest
due to the level of volume in the stock, I believe this stock is bound to continue to trend
higher. With a considerable level of resistance at $4.50-$4.55 and a rising support to coil
the price tighter in the range, I want to be long SPLUG above $4.55 with a price target of
$4.74, monitoring price closely to make sure entry is ideal, and consider the possibility of
a continuation of price upwards past $4.74. IF the trade fails I want to be placing my stop
loss at $4.34, to make sure I can resist shakeout and whipsaws in price. Earnings for
SPLUG are also set to be reported on March 5, although I do not want to be owning the
stock throughout earnings, so I want to sell the stock before March 5th, or if my stop
loss gets triggered. Another way to look at this trade is to monitor the ETF SPBW, a Clean
Energy ETF whose performance in the past 6 months has been +53%. I want to be
monitoring these closely in the next few days as several articles published about the
increasing use and lower costs of solar energy have come out, which seem to come around
the right time for a move upwards in Clean Energy. Some other stocks of interest in this
space worth looking out for too are SENPH, SVSLR, and the ETF STAN
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